’y pay the prLcnpal of and interest on the mdebtedness evndence by h
the hmes anch 'fhé‘%dnn ¥ therein provided.  Privilege is reserved to pay the debt in whole, or in: an amotit
to one or more monihly payménts on the principal that are hext due on the note, on the first’ day of any mo:

-to maturity; provided, however, that written notice of an intention to exercise such privilege ig given at leﬁs hirt

*  (30) days prior to prepayment; and, provided, [urther, that in the event the debt is paid in- ful ior to mat

at that time it is insuied under the provisions of the National Housing Act, he will pay to the Mortg agee an insur-:

dnce premium charge of one per centum (1%) of the original principal amount thereof, except that in no ev

the adjusted. premium exceed the aggregale ammm( of premium charges whnch would have been payable if thé

- .to the Sectetary of Housing and Urban De#elopmem on account of mortgage insurance. ¢

2. That, together with, and in addxtion to, the monthly payments of prmc:pal and mlerest payable under. :
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each monlh untll the said note :
is fully paid, the following sums: : « 3

fu) An amount sufficient to provide the hdlder hereof wilh funds to pay the next mortgage insurancc promium H thla lnstm- -
ment and the note secured hereby are insured, or a monthly charge (1n hicu of a mortgape insurancc pu-mlum) ir lhcy are

held by the Secretary of Housing and Urban Development, as follows:
A

(1) If and so long sy said note of even date and this instrument are insured or are reinsured under the provisions of the
_ National Housing Actl. an amount sufficient to accumulate in the hands of the bolder ong (1) month prior to its due
date the annual mortgage nsurancy premium, n order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursuant to the National Housing Act, as amended, andapplicable
Regulations thercunder; or Coe e
(II) If and so long as said note of ¢yen dote and this instrument arc hetd by the Secretary of Housing and “Urban De-
velopment, 8 monthly charge (in theu of a mortgage insurance premium) which shall be in an umoul\( equal to ono-
twellth (1/12) of one-half (*4) per dentum of the average outstanding balance due on the note computed without taking
into account delinquencies or preppyments, : :

(h) A sum equ.al to the ground rents, if any, next duc, plus the premiums that will next become duc and payable on policies
of fite and other hazard insurance coveting the mortpaped property, plus taxes and assessments next dye on the mortgnged
property (all as estimated by the Mortgdgee) less all sums already paid therefor divided by the number of mon\hn 1o elnpso
before one (1) month prior to the date when such ground rents, premiums, taxes, and assessments will become delinguont,
such sums to be held by Mortgagee 1 trust to pay said ground rents, premiums, taxes, sand special asséssments; and

{c} All payments mentioned in the two praceding subscections of this paragraph and alt payments to be made under the pote
secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor ench mon\h ln a
single payment to be spplicd by the MoH;vagc ¢ to the following items in the order sct forth: .

(1) premium charges under the contract of insurance with the Secretary of Housing and Urban Dnv(‘lopmem or tnonthly
charge (in licu of mortgage insurance premium), as the case may be; . i e }
(11) taxes, special assessments, fire dand other hazard insurance premiums; ’
(11I) interest on the note secured hereby; and -
(IV) amortization of the principal of salid note.

Any deficiency—in the amount of any -;glch ageregate mﬂmihlx pavaent. shall, unless made good by the Mortv.luor prionlo .
the due date of the next such pavment, constitute an cvent of default under this mortgage, The Mortigagee may collect a
t4ate charge’’ nol to exceed two cents (2¢) for each dollar ($1) of r-ach payment more than fifteen (15) days in arrcars to -
cover the extra expense involved in hnbdling detinguent payments, .

- | et N

3. If the total of the payments made Hy the Mortgagor under ({)of paragraph 2 preceding shall exceed the amount-

of payments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be,
such excess shall be creditéd by the Mortgagee on subsequcm payments to be made by the Mortgagor. If, however,
the monthly payments made by the Mortge gor under (b) of paragraph 2 preceding shall not be suffitient to-pay taxes
and assessments and insurance premium$, when the same shall become due and payable, then the Mortgagor shall”
pay to the Mortgagee any amount necessarty to make up the deficiency, on or before the date when payment of such
taxes, assessments, or insutance premxuds shall be due. If at any time the Mortgagor shall tender to 1he Mortgagee,
"in accordance with the’ provxsxons of the|fote secured hereby, {ull payment of the entire mdebtedness represented
thereby, the Mortgagee ghall, in-computing the amount of such indebtedness, credit to the account of the Mpitgag
all payments made under the provisions f (a} of paragraph 2 hereof which tf)e Mortgagee has not’ become é& ’

to pay to the Secretary of Honsmg “and Urban Developmenl -and any balance remam' 'g in tlje funds ac umulated




